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Efficient Impact Frontier Simulation – Glossary of Data Definitions

Note: For consistency with emerging industry consensus, the terms in parentheses below (Investor Contribution, Who, What, etc.) map Root Capital’s impact metrics to the five dimensions of impact articulated by the Impact Management Project. 

Loan Additionality (Investor Contribution)
· High Additionality: If Root Capital didn’t make this loan, the business likely could not get a loan for this purpose on similar terms from any lender. These loans create new social value for recipients in addition to being aligned with investors’ values.
· Medium Additionality: If Root Capital didn’t make this loan, the business likely could get a loan for this purpose on similar terms from a subsidized lender, but not a commercial lender. These loans are aligned with investors’ values.
· Low Additionality: If Root Capital didn’t make this loan, the business likely could get a loan for this purpose on similar terms from a commercial lender. These loans are aligned with investors’ values.

Environmental Vulnerability (Who)
· Climate Change Hotspot: Region where agriculture is expected to be severely impacted by climate change, resulting in significantly (5%+) shorter growing periods; and/or high temperatures (above 30C) that will reduce crop suitability
· Biodiversity Hotspot: Region contains exceptional levels of biodiversity and is threatened by significant degradation
· Soil Degradation Hotspot: Region experiencing significant pressure on chemical and/or physical components of soil health
· Water Scarcity Hotspot: Region with “extremely high risk” of water scarcity

Environmental Performance (What; How Much – Depth of Effect)
· Certified: Business has an active environmental certification, e.g. Fair Trade, Organic, Rainforest Alliance, Utz etc.
· Planting & Maintaining Trees: Business is planting or managing trees for biodiversity conservation & carbon capture
· Clean Tech: Business employs clean & appropriate tech for reduced emissions and resource efficiency

Social Vulnerability (Who)
· Extreme Poverty: Farmers and/or agroprocessing employees live on less than $2.50 per day
· High Poverty: Farmers and/or agroprocessing employees live on $2.50 - $4 per day
· Moderate Poverty: Farmers and/or agroprocessing employees live on more than $4 per day

Social Performance (What; How Much – Depth of Effect)
· Food Security & Nutrition: Business sells food into local markets to improve food security
· Gender Inclusive: 30%+ farmers and/or employees are women; OR business is woman-led and 20%+ farmers/employees are women
· Livelihood Improvement: Business provides services that are likely to improve farmer and employee livelihoods
· Paying prices to farmers that are 10%+ higher than the local market price
· Providing technical assistance to over 50% of farmers to improve yield and quality
· Paying wages that are 20%+ above local minimum wage or paying 10%+ plus providing benefits to employees
· Making small loans to over 25% of farmers and/or agroprocessing employees
· Providing public goods to over 25% of farmer communities (such as water, electricity, health care)
· Providing income diversification opportunities to over 25% of farmers

Scale (How Much – Scale of Effect)
· Number of farmers and employees reached by the enterprise
· Number of female farmers and employees reached by the enterprise

Financial Performance
· Expected Net Income (USD): Expected Revenue - (Operating Expenses + Cost of Debt + Cost of Risk)
· Expected Revenue (USD): Expected interest and fee payments from borrower to Root Capital 
· Operating Expenses (USD): Expected Root Capital loan underwriting, servicing and monitoring expenses
· [bookmark: _GoBack]Cost of Debt (USD): Projected interest payments from Root Capital to investors for the use of this capital
· Cost of Risk (USD): Projected losses if loan defaults, multiplied by probability of default
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